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FOR ARA/LA/BC 

E.O. 1 1652: N/A DECONTROL FOLLOWING OCT 9, 1976 
TAGS: EAID, EINV, BL 

SUB J : PROPOSED DISCUSSIONS WITH LECHIN RE LA BELGICA 
REF: LA PAZ 6493 AND TO AID A-213 

1. WE SEE NO IMPORTANT POLITICAL CONSEQUENCES FAVORABLE OR ADVERSE 
ARISING FROM A DISCUSSION WITH MINISTER LECHIN OF THE LA BELGICA 
DEBT SETTLEMENT PROBLEM. WE SEE THIS AS ESSENTIALLY A FINANCIAL 
AND LEGAL PROBLEM TO BE WORKED OUT BETWEEN A PRIVATE COMPANY AND 
AID. YOU MIGHT WISH TO TAKE NOTE OF MINOR POLITICAL POINT THAT IF 
LECHIN DISCUSSES MATTER WITH MINISTER INDUSTRY AND COMMERCE, 
LATTER PRONE TO TAKE A STATIST VIEWPOINT FAVORING GOVERNMENT 
TAKEOVER OR INTERVENTION. HOWEVER, EXPROPRIATION OF GASSER 
INTERESTS BY BANZER GOVERNMENT QUITE UNLIKELY. 

2. FROM FINANCIAL AND LEGAL STANDPOINT, WE DO NOT REPEAT NOT 
BELIEVE THAT DISCUSSIONS WITH ANY GOB REPRESENTATIVE ARE OPPORT 
UNE. USAID MISSION ADVISES US THAT AS A RESULT OF PRE-NEGOTAITION 
DISCUSSIONS THEY BELIEVE THAT A SATISFACTORY DEBT RESCHEDULING 
AGREEMENT CAN BE REACHED WHICH ADEQUATELY PROTECTS THE INTERESTS 
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DISTASTE FOR A GOVERNMENT GUARANTEE OR GOVERNMENT INVOLVEMENT IN 
ANY SETTLEMENT. ON OTHER HAND BORROWER HAS EXPRESSED WILLINGNESS 
TO ENTER INTO AN AGREEMENT THAT INVOLVES PLEDGING OF ALL ASSETS. 
APPEARS TO EMBASSY THAT INVOLVING GOVERNMENT AT THIS TIME WOULD 
JEOPARDIZE POSSIBILITY OF AN EARLY RESOLUTION THIS LONG-STANDING 
AND ANNOYING PROBLEM. 

3. OBVIOUSLY IF NEGOTIATIONS LEADING TO A SATISFACTORY SETTLE- 
MENT WERE TO BREAK DOWN, WE WOULD WISH TO CONSULT WITH THE 
GOVERNMENT OF BOLIVIA AS TO A SATISFACTORY RESOLUTION. HOWEVER, 
SUCH DISCUSSION APPEARS PREMATURE AND IN ANY CASE SHOULD PROBABLY 
TAKE PLACE IN LA PAZ AND IN ALL LIKELIHOOD WITH MINISTRIES OF 
FINANCE, COMMERCE AND INDUSTRY, AND THE OFFICE OF THE PRESIDENCY 
RATHER THAN WITH THE MINISTRY OF COORDINATION AND PLANNING. 

PARKER 
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